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BUSINESS BETTER

INDEPENDENT AUDITORS' REPORT

The Board of Directors
Nashville Public Library Foundation:

Opinion

We have audited the accompanying financial statements of Nashville Public Library Foundation (the
"Foundation"), which comprise the statements of financial position as of June 30, 2022 and 2021, and the
related statements of activities, functional expenses, and cash flows for the years then ended, and the related
notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Foundation as of June 30, 2022 and 2021, and the results of its operations and its cash flows for
the years then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors' Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of the
Foundation and to meet our other ethical responsibilities in accordance with the relevant ethical requirements
relating to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Foundation's ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect
a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.



In performing an audit in accordance with generally accepted auditing standards, we:

. Exercise professional judgment and maintain professional skepticism throughout the audit.

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation's internal control. Accordingly, no such opinion is
expressed.

. Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

° Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Foundation's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit, significant audit findings, and certain internal control matters that we
identified during the audit.

LBML,PL

Brentwood, Tennessee
September 23, 2022



NASHVILLE PUBLIC LIBRARY FOUNDATION

Statements of Financial Position

June 30, 2022 and 2021

Assets

Cash and cash equivalents

Contributions receivable, net

Prepaid expenses

Investments

Leasehold improvements and computer equipment, net

Liabilities and Net Assets

Liabilities:
Accounts payable
Accrued expenses

Total liabilities

Net assets:
Net assets without donor restrictions:
Board designated endowment
Undesignated

Total net assets without donor restrictions

Net assets with donor restrictions
Total net assets

Total liabilities and net assets

2022

$ 1,629,505
788,021
22,350

14,326,094
32,611

2021

$ 2,378,197
817,489
52,456

15,181,272
21,786

$ 16,798,581

$ 18,451,200

S 157,666 S 75,700
80,390 100,570
238,056 176,270
1,051,980 1,217,679
5,083,278 5,628,365
6,135,258 6,846,044
10,425,267 11,428,886
16,560,525 18,274,930

$ 16,798,581

$ 18,451,200

See accompanying notes to the financial statements.



NASHVILLE PUBLIC LIBRARY FOUNDATION

Statements of Activities

Years ended June 30, 2022 and 2021

2022 2021
Without donor With donor Without donor With donor
restrictions restrictions Total restrictions restrictions Total
Support and revenue:
Contributions S 896,187 S 2,121,253 $ 3,017,440 S 837,338 S 1,986,300 S 2,823,638
Gala, net of expenses 491,333 - 491,333 630,915 - 630,915
Investment return, net of expenses (915,795) (584,534) (1,500,329) 2,012,681 1,153,682 3,166,363
Rental income 126,329 - 126,329 122,072 - 122,072
Net assets released from restrictions 2,540,338 (2,540,338) - 2,102,316 (2,102,316) -
Total support and revenue 3,138,392 (1,003,619) 2,134,773 5,705,322 1,037,666 6,742,988
Expenses:
Program services:
Support to the Nashville Public Library 2,702,999 - 2,702,999 2,434,418 - 2,434,418
Supporting services:
Management and general 353,795 - 353,795 334,132 - 334,132
Fundraising 792,384 - 792,384 680,887 - 680,887
Total expenses 3,849,178 - 3,849,178 3,449,437 - 3,449,437
Change in net assets (710,786) (1,003,619) (1,714,405) 2,255,885 1,037,666 3,293,551
Net assets at beginning of year 6,846,044 11,428,886 18,274,930 4,590,159 10,391,220 14,981,379
Net assets at end of year S 6,135,258 S 10,425,267 $ 16,560,525 S 6,846,044 S 11,428,886 S 18,274,930

See accompanying notes to the financial statements.
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Leased employee expenses
Professional fees

Program supplies

Office supplies & equipment
Events & celebrations
Marketing & promotions
Printing

Postage

Meetings

Donor stewardship
Professional development
Dues & subscriptions
Telephone

Travel & mileage
Occupancy

Taxes & fees

Bad debt expense

In-kind expense
Depreciation expense

Total expenses

NASHVILLE PUBLIC LIBRARY FOUNDATION

Statement of Functional Expenses

Year ended June 30, 2022

Program Management and

Services General Fundraising Total
S 788,159 S 252,172 $ 564,470 $ 1,604,801
594,858 51,481 74,385 720,724
991,631 2,291 - 993,922
35,760 4,951 9,296 50,007
25,794 - 58,722 84,516
99,707 - 5,524 105,231
3,213 2,135 4,008 9,356
535 1,263 2,371 4,169
1,266 3,493 2,109 6,868
- - 1,668 1,668
78,747 896 1,682 81,325
3,475 9,347 17,551 30,373
59 1,185 3,015 4,259
58,859 3,479 7,287 69,625
20,423 3,415 2,803 26,641
- 11,522 - 11,522
- - 27,221 27,221
513 - 10,272 10,785
- 6,165 - 6,165
S 2,702,999 S 353,795 S 792,384 $ 3,849,178

See accompanying notes to the financial statements.



Leased employee expenses
Professional fees

Program supplies

Office supplies & equipment
Events & celebrations
Marketing & promotions
Printing

Postage

Meetings

Donor stewardship
Professional development
Dues & subscriptions
Telephone

Travel & mileage
Occupancy

Taxes & fees

In-kind expense
Depreciation expense

Total expenses

NASHVILLE PUBLIC LIBRARY FOUNDATION

Statement of Functional Expenses

Year ended June 30, 2021

Program Management and

Services General Fundraising Total
S 817,034 S 243,934 $ 552,907 $ 1,613,875
254,058 45,816 28,399 328,273
1,026,334 - 678 1,027,012
56,600 9,804 16,745 83,149
21,838 - 8,359 30,197
30,519 - 211 30,730
501 5,179 8,845 14,525
988 1,336 2,281 4,605
- 36 569 605
- - 3,766 3,766
33,609 1,515 2,588 37,712
13,125 8,041 13,733 34,899
- 1,110 2,910 4,020
29,957 3,593 7,247 40,797
15,835 4,967 2,679 23,481
- 4,561 - 4,561
134,020 - 28,970 162,990
- 4,240 - 4,240
$ 2,434,418 $ 334,132 $ 680,887 $ 3,449,437

See accompanying notes to the financial statements.
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NASHVILLE PUBLIC LIBRARY FOUNDATION

Statements of Cash Flows

Years ended June 30, 2022 and 2021

Cash flows from operating activities:

Change in net assets

Adjustments to reconcile change in net assets to net cash

provided by operating activities:
Depreciation and amortization expense
Contributions restricted for endowment

Realized and unrealized (gains) losses on investments

(Increase) decrease in:
Contributions receivable
Prepaid expenses

Increase (decrease) in:

Accounts payable
Accrued expenses

Total adjustments

Net cash provided by operating activities

Cash flows from investing activities:
Proceeds from sale of investments
Purchase of investments
Purchase of leasehold improvements

Net cash used by investing activities

Cash flows from financing activities:

Collections of contributions restricted for endowment

Increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2022 2021
(1,714,405) 3,293,551
6,165 4,240
(2,500) (19,633)
2,085,604 (2,841,195)
29,468 362,113
30,106 (12,708)
81,966 (85,979)
(20,180) 13,177
2,210,629 (2,579,985)
496,224 713,566
1,017,923 341,741
(2,248,349) (624,119)
(16,990) (15,016)
(1,247,416) (297,394)
2,500 19,633
(748,692) 435,805
2,378,197 1,942,392
1,629,505 2,378,197

See accompanying notes to the financial statements.



NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2022 and 2021

(1) Nature of operations

(2)

The Nashville Public Library Foundation (the "Foundation") was organized in 1997 as a tax-
exempt publicly supported charitable organization. The Foundation was formed to enhance and
support the programs and facilities of the Nashville Public Library ("NPL").

Summary of significant accounting policies

The financial statements of the Foundation are presented on the accrual basis. The significant
accounting policies followed are described below.

(a)

(b)

(c)

Basis of presentation

Net assets and revenues, expenses, gains and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, net assets of the Foundation and
changes therein are classified and reported as follows:

Net assets without donor restrictions - Net assets that are available for use in general
operations and not subject to donor-imposed stipulations. These net assets may be
used at the discretion of the Foundation's management and the board of directors.

Net assets with donor restrictions - Net assets subject to donor-imposed stipulations
that may or will be met either by actions of the Foundation and/or the passage of time
or that they be maintained permanently by the Foundation.

All contributions are considered to be available for unrestricted use unless specifically
restricted by the donor. Amounts received that are designated for future periods or
restricted by the donor for specific purposes are reported as net assets with donor
restrictions. However, if a restriction is fulfilled in the same time period in which the
contribution is received, the Foundation reports the support as net assets without donor
restrictions.

Cash equivalents

The Foundation considers all highly liquid investments with original maturities of less than
three months to be cash equivalents.

Contributions receivable

Unconditional promises to give that are expected to be collected within one year are
recorded as contributions receivable at their net realizable value. Unconditional promises to
give that are expected to be collected in future years are recorded at the present value of
estimated future cash flows. The discounts on those amounts are computed using a risk-free
interest rate applicable to the year in which the promise is received. Amortization of the
discount is included in contribution revenue. Conditional promises to give are not included
as support until such time as the conditions are substantially met.



(d)

(e)

(f)

NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2022 and 2021

The Foundation's policy is to write off all accounts that have been identified as uncollectible.
An allowance for doubtful accounts is recorded for amounts not yet written off, which are
estimated to be uncollectible based upon specific review of accounts.

Investments

Investments in debt and equity securities are recorded at fair value in the statements of
financial position. Investment return shown in the statements of activities includes interest,
dividends, and realized and unrealized gains and losses, net of investment related expenses.

Investment income is reported in the period earned as an increase in net assets without
donor restrictions unless the use of the assets received is limited by donor-imposed
restrictions. Investment income that is restricted by the donor is reported as an increase in
net assets without donor restrictions if the restrictions are met or expire in the year in which
the income is recognized.

All other donor-restricted investment income is reported as an increase in net assets with
donor restrictions depending on the nature of the restrictions. See Note 6 for discussion of

fair value measurements.

Leasehold improvements and computer equipment

Leasehold improvements and computer equipment are stated at cost. Depreciation or
amortization is provided over the assets' estimated useful lives using the straight-line
method. Leasehold improvements are amortized over the shorter of their estimated lives or
the respective lease term. Computer equipment is generally depreciated over five years.

Expenditures for maintenance and repairs are expensed when incurred. Expenditures for
renewals or betterments are capitalized. When property is retired or sold, the cost and the
related accumulated depreciation or amortization is removed from the accounts, and the
resulting gain or loss is included in operations.

Income taxes

The Foundation is exempt from federal income taxes under the provisions of Internal
Revenue Code Section 501(c)(3), and, accordingly, no provision for income taxes is included
in the financial statements.

As of June 30, 2022 and 2021, the Foundation has accrued no interest and no penalties
related to uncertain tax positions. It is the Foundation’s policy to recognize interest and/or

penalties related to income tax matters in income tax expense.

The Foundation files a U.S. Federal information tax return.



(8)

(h)

(i)

1)

NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2022 and 2021

Marketing and promotion costs

Marketing and promotion costs are expensed as incurred.
Donated assets

Donated marketable securities and other noncash donations are recorded as contributions
at their estimated fair values at the date of donation.

Program and supporting services - functional allocation

The following program and supporting services are included in the accompanying financial
statements:

Program services - includes activities carried out to fulfill the Foundation's mission to
enhance and support the programs and facilities of the NPL.

Supporting services:

Management and general - relates to the overall direction of the Foundation. These
expenses are not identifiable with a particular program or with fundraising, but are
indispensable to the conduct of those activities and are essential to the Foundation.
Specific activities include Foundation oversight, business management, recordkeeping,
budgeting, financing, and other administrative activities.

Fundraising - includes costs of activities directed toward appeals for financial support,
including special events. Other activities include the cost of solicitations and creation
and distributions of fundraising materials.

Expenses which can be directly attributed to a particular function are charged to the
function. Certain costs are allocated among two or more activities based on management's

estimates of time and effort included for each program or supporting function.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.
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(3)

(4)

NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2022 and 2021

(k) Events occurring after reporting date

Management of the Foundation has evaluated events and transactions that occurred
between June 30, 2022 and September 23, 2022, which is the date that the financial
statements were available to be issued, for possible recognition or disclosure in the financial
statements.

Liquidity and availability

As of June 30, 2022, the Foundation has $1,629,505 of cash, $29,000 of contributions receivable
that are collectible within one year and without donor restrictions, and $5,001,327 of
investments without donor restrictions or board designation available for general expenditures
within one year of the statement of financial position date. Additionally, the Foundation has
$1,051,980 of investments without donor restriction that have been designated by the Board of
Directors for endowment; however, the designation could be removed and the investments
liquidated if the need arose. The Foundation has unfunded commitments of $17,000 for certain
investments (Note 6) that could be required to be remitted by the Foundation within one year of
the statement of financial position date.

As of June 30, 2021, the Foundation had $2,378,197 of cash, $106,750 of contributions receivable
that are collectible within one year and without donor restrictions, and $5,329,367 of
investments without donor restrictions or board designation available for general expenditures
within one year of the statement of financial position date. Additionally, the Foundation had
$1,217,679 of investments without donor restriction that had been designated by the Board of
Directors for endowment; however, the designation could have been removed and the
investments liquidated if the need arose. The Foundation had unfunded commitments of
$110,000 for certain investments that could have been required to be remitted by the
Foundation within one year of the statement of financial position date.

Credit risk and other concentrations

Accounts at financial institutions are insured by the Federal Deposit Insurance Corporation or the
Security Investors Protection Corporation up to $250,000. The Foundation generally maintains
accounts at financial institutions in excess of insured amounts. The Foundation has not
experienced any losses in such accounts and management believes the Foundation is not
exposed to any significant credit risk related to these accounts.

The Foundation utilizes various investment instruments. Investment securities, in general, are
exposed to various risks, such as interest rate, credit, and overall market volatility. Due to the
level of risk associated with certain investment securities, it is reasonably possible for changes in
the values of investment securities occurring in the near term and those changes could materially
affect the amounts reported in the financial statements.

11



(5)

(6)

NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2022 and 2021

Contributions receivable

Contributions are used for the purposes of funding and expanding current and future programs
run by the NPL and gifts to endowment. These contributions are reported as either net assets
with donor restrictions or without donor restrictions in the accompanying statements of financial
position based on the absence or presence of donor restrictions. A summary of total
contributions receivable as of Thursday, June 30, 2022 and 2021 is as follows:

2022 2021
Without donor restrictions:

Receivable in less than one year S 29,000 S 106,750
Receivable in one to five years 15,000 -
Total without donor restrictions contributions receivable 44,000 106,750

With donor restrictions:
Receivable in less than one year 508,054 397,799
Receivable in one to five years 298,527 376,750
Total contributions receivable 850,581 881,299
Less allowance for uncollectible contributions (62,560) (63,810)
Contributions receivable, net ) 788,021 S 817,489

Investments and fair value measurements

FASB Accounting Standards Codification 820, Fair Value Measurements, provides the framework
for measuring fair value. That framework provides a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value. The hierarchy gives the highest
priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The
three levels of the fair value hierarchy are described below:

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Foundation has the ability to access.

Level 2 - Inputs to the valuation methodology include:
- Quoted prices for similar assets or liabilities in active markets;
- Quoted prices for identical or similar assets or liabilities in inactive markets;
- Inputs other than quoted prices that are observable for the asset or liability;
- Inputs that are derived principally from or corroborated by observable market data by
correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for
substantially the full term of the asset or liability.

12



NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2022 and 2021

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

The following is a description of the valuation methodologies used for assets at fair value. There
have been no changes in the methodologies used at Thursday, June 30, 2022 and 2021.

(i) Mutual funds: Valued at the net asset value of shares held by the Foundation at year
end as reported on the active market on which the individual fund is traded.

(ii) Common trust funds: Common trust funds are invested in separate trust funds which
hold investments in a variety of investment instruments, including domestic
governmental and corporate debt and equity securities, mutual funds, limited
partnerships and foreign equity securities. The funds are valued at the net asset value
of shares held based on the value of the underlying investments. The net asset value
is determined monthly by the funds' manager, Diversified Trust Company, Inc. Units
are issued and redeemed only at the most current month-end net asset value. The
funds do not have a redemption option. The Foundation had unfunded commitments
totaling approximately $17,000 related to these investments as of June 30, 2022.
These unfunded commitments represent money that could be required to be remitted
by the Foundation at any time based on a legally enforceable agreement and at the
discretion of the management of the funds.

The methods described above may produce a fair value calculation that may not be indicative of
net realizable value or reflective of future fair values. Furthermore, while the Foundation's
management believes its valuation methods are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine fair value of
certain financial instruments could result in a different fair value measurement at the reporting
date.

The following tables set forth by level, within the fair value hierarchy, the Foundation’s assets at
fair value as of June 30, 2022 and 2021:

2022
Level 1 Level 2 Level 3 Total
Mutual funds $ 12,760,208 $ - S - $ 12,760,208
Common trust funds - 1,565,886 - 1,565,886
Total $_12,760,208 $_ 1,565,886 $ - $_14,326,094
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(7)

(8)

NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2022 and 2021

2021
Level 1 Level 2 Level 3 Total
Mutual funds $ 13,910,284 $ - S - $ 13,910,284
Common trust funds - 1,270,988 - 1,270,988
Total $.13,910,284 S$_ 1,270,988 $ - $_ 15,181,272

Leasehold improvements and computer equipment

A summary of leasehold improvements and computer equipment as of June 30, 2022 and 2021 is
as follows:

2022 2021
Leasehold improvements S 291,069 S 274,079
Computer equipment 8,991 8,991
300,060 283,070
Accumulated depreciation and amortization (267,449) (261,284)
$__ 32611 $__ 21786

Net assets

Net assets with donor restrictions as of June 30, 2022 and 2021 are available for the following
purposes:

2022 2021
Subject to expenditure for specified purpose:

General program funds S 298,982 S 384,912
Children 502,910 797,995
Teens 435,412 279,048
Community 132,943 191,673
Collections 2,097,388 2,908,139
Lifelong Learning 178,488 176,521
Other programs 324,640 258,594

3,970,763 4,996,882
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NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2022 and 2021

Endowment subject to spending policy and appropriation:

Bridgestone/Firestone Endowment 500,000 500,000
Jr. League Endowment 400,000 400,000
Turner Endowment 1,500,000 1,500,000
Wilson Endowment 500,000 500,000
Bredesen Endowment 1,000,000 1,000,000
MA Robinson 1,555,236 1,555,236
Courtyard 520,000 520,000
Other Endowments 479,268 456,768

6,454,504 6,432,004

S 10,425,267 S_ 11,428,886
(9) Endowments

The Foundation follows the Uniform Management of Institutional Funds Act of 1972 ("UMIFA")
and its own governing documents. UMIFA requires the historical dollar amount of a donor-
restricted endowment fund to be preserved. In the absence of donor restrictions, the net
appreciation on a donor-restricted endowment fund is spendable under UMIFA. The
Foundation’s donors have not placed restrictions on the use of the investment income or net
appreciation resulting from the donor-restricted endowment funds.

The Board, on the advice of legal counsel, has determined that the majority of the Foundation's
contributions are subject to the terms of its governing documents. Certain contributions are
received subject to other gift instruments, or are subject to specific agreements with the
Foundation. Under the terms of the Foundation’s governing documents, the Board has the ability
to distribute as much of the original principal of any trust or separate gift, devise, bequest, or
fund as the Board in its sole discretion shall determine. As a result of the ability to distribute the
original principal, all contributions not classified as with donor restrictions are classified as
without donor restrictions for financial statement purposes.

As prescribed by the Tennessee Uniform Prudent Management of Institutional Funds Act
("TUPMIFA"), the Foundation intends to preserve the fair value of the original gift as of the gift
date of the donor-restricted endowment funds absent explicit donor stipulations to the contrary.
As a result of this interpretation, the Foundation classifies as permanently restricted net assets
(a) the original value of gifts donated to the permanent endowment, (b) the original value of
subsequent gifts to the permanent endowment, and (c) accumulations to the permanent
endowment made in accordance with the direction of the applicable donor gift instrument at the
time the accumulation is added to the fund. The remaining portion of the donor-restricted
endowment fund that is not classified in permanently restricted net assets is classified in
accordance with the terms of the donor agreement. In accordance with TUPMIFA, the
Foundation considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment funds:
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NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2022 and 2021

(1) The duration and preservation of the fund

(2) The purposes of the Foundation and the donor-restricted endowment fund
(3) General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return from income and the appreciation of investments
(6) Other resources of the Foundation

(7) The investment policies of the Foundation

The Foundation has adopted investment and spending policies for endowment assets that
attempt to provide a predictable stream of funding to programs supported by its endowment

while seeking to maintain the purchasing power of the endowment assets.

Changes in Endowment Net Assets for the Years Ended June 30, 2022 and 2021:

Without donor With donor

restrictions restrictions Total
Balance at June 30, 2020 $ 1,012,778 $ 7,111,125 S 8,123,903
Contributions - 19,633 19,633
Investment gain 259,901 1,153,682 1,413,583
Amounts appropriated for expenditure (54,999) (195,900) (250,899)
Balance at June 30, 2021 1,217,680 8,088,540 9,306,220
Contributions - 22,500 22,500
Investment loss (110,064) (495,314) (605,378)
Amounts appropriated for expenditure (55,635) (215,131) (270,766)
Balance at June 30, 2022 $_ 1,051,981 S$_ 7,400,595 S_ 8,452,576

Distributions from the endowments are made as determined by the Board of Directors to satisfy
program objectives. Contributions received for all endowment funds are invested in accordance
with the investment policy statement maintained by the Foundation. See below for the use of
income resulting from significant endowment funds.

Board Designated Endowment

Income from the investments is transferred to net assets without donor restrictions and is
used for special programs.

Bridgestone/Firestone Endowment

Income from the endowment is transferred to the Conference Center Fund (a net assets with
donor restricted fund) and is used to purchase new equipment for the conference center and
fund new art exhibits and programs in the Conference Center.

Jr. League Endowment

Income from the endowment is transferred to the Children's Department Fund (a net assets
with donor restricted fund) and is used for Puppet Troupe expenses, summer reading
programs, and other children's programs.

16



NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2022 and 2021

Turner Endowment

Income from the endowment is transferred to the Children's Department Fund (a net assets
with donor restricted fund) and is used for Puppet Troupe expenses and other children's
programs.

Wilson Endowment

Income from the endowment is transferred to the Wilson Fund (a net assets with donor
restricted fund) and is used for art related programs and the purchase of art books.

Bredesen Endowment

Income from the investments is transferred to net assets without donor restrictions fund and
is used for special programs.

MA Robinson Endowment

Income from the investments is transferred to net assets without donor restrictions and is
used for special programs.

Courtyard Endowment

Income from the endowment is used to pay for maintenance and capital improvements to the
Robinson Courtyard.

(10) Leases

Pursuant to a Commercial Lease Agreement, dated April 12, 2000, between The Metropolitan
Development and Housing Agency, as lessor, and the Foundation, as lessee, the Foundation
leases a portion of the NPL (the "Leased Space"), at a rental of $1 per year. The lease terminates
onJuly 1, 2098. A portion of the Leased Space is subleased to two unaffiliated organizations.

A summary of approximate future minimum sublease payments to be received as of Thursday,
June 30, 2022 is as follows:

Year Amount
2023 S 105,000
2024 77,000
2025 79,000
2026 81,000
2027 84,000
Thereafter 251,000
S 677,000
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June 30, 2022 and 2021

(11) Donated services and supplies

Donated supplies and services included in the accompanying financial statements for the years
ended June 30, 2022 and 2021 totaled $50,151 and $168,430, respectively.

(12) Related party transactions

The Foundation may obtain goods or services from individuals, companies or organizations
affiliated with or owned, directly or indirectly, by members of the Board.

Contributions from board members amounted to approximately $534,000 and $107,000 in 2022
and 2021, respectively. The Foundation had no pledges receivable from these board members at
years ended June 30, 2022 and 2021.

The Foundation grants certain funds to the NPL for various projects which fulfill the Foundation's
mission. Total gifts to the Library for the years ended June 30, 2022 and 2021 were
approximately $534,000 and $615,000, respectively. At June 30, 2022 and 2021, accounts
payable to the NPL amounted to approximately $49,000 and $27,000, respectively. The
Foundation also provided support to certain libraries under the control of Metro Nashville
government.

(13) Fund with Community Foundation of Middle Tennessee

In August 2001, an individual established the Nashville Public Library Endowment Fund, an
agency endowment fund with the Community Foundation of Middle Tennessee (the "Community
Foundation"). Earnings on this fund are designated for the purchase of books for the NPL. Total
funds held by the Community Foundation, which are excluded from the assets of the Foundation,
amounted to $856,314 and $1,025,281 at June 30, 2022 and 2021, respectively. The fund
distributed $49,850 and $44,400 to the Foundation during 2022 and 2021, respectively, which is
included in contributions with donor restrictions.
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